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Name of Strategy 
Weekly Momentum Long only /Long Term Trend Following / Momentum LT-TF
(This weekly strategy btw is only one of 7 which we could be deploy for our Longer Term Trend Following on Stocks) 
Style 

Positional Trading / Trend Following 
Type 

Momentum/ Trend Following 
Universe: 
Trade long only large cap stocks from US 500/SPY ETF & NAS100
For testing this means we take into account all listed and delisted S&P 500 stocks, their joiner and leavers’ data. We use end of day data and rely on adjusted close for testing 
Indicators
1) Simple Moving Average (SMA)  200 days period 
2) ATR ( EMA  21 days period )
3) RSI ( 3 days period )
4) Percentage  of closing price 
5) Percentage increase from last 200 bars 
Rate of Change or ROC (from last 200 bars/candle) for or Highest Percentage return  from last Closing of the said stock Price 200 trading days ago –look back (Current Closing Price /closing price 200 days ) *100
We pick the Top 10 stocks showing the largest price increase to buy and keep as long as they are Top 10 performing stocks in S&P 500
Stock Filter 

Pick stocks only which are in S&P 500 Index (if you want will send you the list) .We can add NAS100 stocks to our universe later 
1) Minimum Price of $1
2) Minimum Average Traded Volume in last 20 days of 1MN shares

Holding Period

1) Until our initial stoploss and  trailing stoploss  are not hit 
2) Until  stocks falls out of Top 10 Stocks list by ROC in last 200 trading days 

3) Exit  conditions of existing when SPY200 ETF falls below 200dma or the stock we hold falls below its 200dma
We reduce existing position by 50% and tighten stop to 10% from 20%
4) There is no  time stop in this strategy and typical holding period would be around 90 days 

Entry Signal /Selection Criteria ) 
1) Today is the last US trading day of the week (typically Friday) of the week. (Saturday Morning for us here in Australia)  We take end of day data or last adjusted close price 
2) Regime Filter : The close of SPY ( ETF of S&P 500 index) is above its 200dma less 2 percent  band
There is a band set at 2 percent below the 200 day moving average  

The price can go below 200 day moving average but not by more than 2 percent of the 200dma 
SPY ETF Close Price > 200dma-2% (of 200dma)

3) As long  SPY is above  the 200dma we can proceed to buy stocks from our universe
4) Also any stock we are looking to buy should also be above its 200dma
Stock > its 200dma 

5) We trade up to a maximum of 10 positions and we select them as follows

The 3 day RSI of the stock is below 50

RSI (3 period) <50 
6) If rules 1 to 5 are True the we select the top 10 stocks with highest rate of change ( ROC-percentage increase ) over the last 200 trading days 
7) Ranking 

Stocks are to be ranked by the highest ROC in last 200 trading days compared to their closing prices 200 trading days ago

 ROC > 200 bars
We want to in the biggest moving stocks as we are measuring momentum

8) We enter orders on First Trading day of next week (typically Monday)  : market on Open (midnight for us)
Entry Style

1) We enter orders on first trading day of week ( Typically Monday): market on Open (midnight for us)
2) We enter with at market orders / (FOK)
Exit Rules / Stoploss 
1) Today is the last trading day of the week

2) We stay in the same position as long as the stock has the top ten highest ROC over last 200 days/bars
3) We rotate into a new Position as soon as stock is not in top ten anymore .That means we sell that stock on market open and we replace it with a new stock that is in the top ten of the highest ROC (percentage return) over the last 200 trading days. 
4) When an order gets filled , we place a stoploss after that days both initial and trailing stoploss will be 20%. 

5) Initial Stoploss will be at 20% price drop from our Entry Price
6) While Trailing Stop will be 20% Price drop from lat 50 days or bar high

7) We move Initial stop in increments of 10% says Price goes higher in our favour by 10%

8) We will move our Initial Stop up to break even for 50% of position

9)  Price goes higher by another 10% we move Stoploss to break even for 100% of our position

Position Sizing 
We only risk maximum of only 2 percent of the account equity and maximum position size is 10%
Can try with 1.2% Risk and 15% max position size too and can max 7 positions 
1) We trade a maximum of 10 positions with max position size limit of 10 percent  for any position
Example 

Total Equity of : USD 25,000

Size per position: 25,000/10 =$2500
Simple Price wise Portfolio Sizing say a stock is price $40 

So we divide $2750 /40= get to 62.5 shares

2) Volatility based Position Size 
  Percentage of Account Equity to be risked on each Trade/

That Stock ATR 

                Example 

Say that same stock is priced at $40 

We calculate that stock’s ATR for stock of (Past 21 Days (EMA))
It comes to say $3
We know we want to Risk only 2% of account on one trade 

Says that is $500
We divide $500 by $3= that comes to 166 shares

Our Position Size will always be lower of the above 2 calculations !!!!
So this example we choose to buy 62 shares only 

Take Profit Signal 

Rotation or reduce 20 to 25% of position at 20 to 25% gain level 
Take Profit Style 

One Scale out hold rest 
1) Partial Scale out at 25% gain of 25% of the position  

2) We sell either 75% to 100% depending when rotation happens 
Can also first try with no partial selling rules
Appendix
There are 6 market types 

1) Upward Trending  (lower Volatility )   TF & MR Long (33% of time )
2) Downward Trending   (Lower Volatility ) TF &MR Short  (10% of the time )
3) Upward Trending  ( Higher Volatility ) TF with Reduced Positions  with tighter stops

4) Downward Trending   (Higher  Volatility) TF with Reduced Position size  and  tighter stops
5) Sideways ( Lower  Volatility ) MR or using Mean Reversion strategies  (60% of the time) 
6) Sideways ( Higher Volatility)MR  with Smaller Position size with larger stops (60% of the time)
In any strategy we require the following 12 building Blocks

1) Objective :  
2) Beliefs

3) Trading Universe

4) Filters

5) Set-up 

6) Ranking 

7) Entry

8) Stoploss

9) Re-Entry

10) Profit Protection

11) Profit Taking 

12) Position Sizing
13) Objective : 

 What time frame and risk and return profile we are targeting which suits our personality and time constraints, also this strategy should fit and compliment the other un-correlated strategies want to deploy with -diversification through strategies ,  direction, style , time period and various assets including  ETF and Futures 
